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SUBJECT: CIVAIR: PANAM AND TWA REMITTANCES 

REE: NEW DELHI 6839 

1. PANAM REMITTANCES. MINISTRY OE FINANCE JOINT SECRETARY JUNEJA 
INFORMED ECON COUNSELOR THAT RESERVE BANK OF INDIA DOES NOT SEE 
ANY PROBLEM WITH REMITTANCE APPLICATIONS BEING MADE MORE 
FREQUENTLY THAN PRESENT MONTHLY SYSTEM, ALTHOUGH RBI WOULD NOT 
MAKE DEFINITE COMMITMENT AT THIS TIME. ACCORDING TO JUNEJA, 

RBI CONSIDERS THAT NEW SYSTEM, IF IMPLEMENTED, WOULD HAVE TO 
APPLY TO ALL AIRLINES OPERATING HERE, AND NOT JUST PANAM. CON- 
SEQUENTLY, RBI WOULD NEED,AND HAS ALREADY REQUESTED,ADDITIONAL 
STAFF TO HANDLE INCREASED PAPER WORK, BUT SUCH A REQUEST NORMALLY 
TAKES ABOUT SIX MONTHS TO IMPLEMENT. 

2. COMMENT: PANAM REGIONAL REPRESENTATIVE PEDERSEN TOLD US 
THAT WEEKLY REMITTANCE SYSTEM, WHILE IT WOULD REQUIRE PANAM 
TO HIRE MORE STAFF, WOULD BE ACCEPTABLE TO PANAM. AS THIS 
WILL TAKE SOME TIME, EMBASSY AND PANAM ARE NOW IN PROCESS 

OF DICIDING FURTHER APPROACH TO MINISTRY OP PINANCE. WE HAVE 
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ASKED PANAM FOR COMMENTS ON SEVERAL ALTERNATIVES (E.G. MONTHLY 
REMITTANCE APPLICATION AND ACCEPTANCE AT BEGINNING OP MONTH 
RATHER THAT NEAR THE END OF IT, OR SOME TYPE OF MINIMUM BALANCE 
SCHEME) WHICH WE COULD PRESENT TO MOF. MAIN OBJECTIVE IS 
WORKABLE AND EFPICIENT SYSTEM WHICH WILL REDUCE LARGE CASH 
BALANCES. PANAM NOW CARRIES HERE. HOWEVER, SOME ALTERNATIVES 
WOULD REQUIRE CHANGE IN GOI REGULATIONS, WHICH IS LENGTHY 
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PROCESS, WHEREAS MORE EREQUENT REMITTANCE SYSTEM RECOMMENDED 
BY EMBASSY HAS THE ADVANTAGE OE NOT NEEDING REGUEATION CHANGE. 
PANAM WOULD, OE COURSE, PREFER REMITTANCE AT WILL, BUT SINCE 
INDIAN RUPEE IS NOT CONVERTIBLE AND GOI IS NOT LIKELY TO MAKE 
SUCH A DRASTIC MODIEICATION IN ITS EOREIGN EXCHANGE REGULATIONS, 
WE DO NOT NOW CONSIDER THIS DEMAND TO BE REALISTIC. END COMMENT. 

3. TWA REMITTANCES: JUNEJA TOLD ECON COUNSELOR THAT RBI DOES 
NOT HAVE PROBLEM WITH CONCEPT OP TWA REMITTING MONEY PROM 
INDIA. HOWEVER, RBI INTERPRETS MINISTRY OP CIVIL AVIATION 
REGULATIONS TO MEAN THE REMITTANCE SERVICES ARE AVAILABLE ONLY 
TO THOSE AIRLINES ACTUALLY FLYING IN AND OUT OF INDIA. ACCORDING 
TO JUNEJA, THE RBI IS SYMPATHETIC TO TWA'S REQUEST TO REMIT 

AND HAS ASKED MOCA IF REGULATION IS STRICLY ENFORCED OR 
CAN BE INTERPRETED FLEXIBLY TO INCLUDE TWA. RBI EXPECTS TO 
GET AN ANSWER IN ONE WEEK OR TEN DAYS.JUNEJA NOTED THAT, 

EVEN IF ANSWER IS FAVORABLE, RBI STILL WOULD WANT AN ASSURANCE 
FROM TWA THAT OLD REMITTANCE CASES BE CLEARED UP WITHIN SIX 
WEEKS. 

4. COMMENT: WE ARE NOW COORDINATING WITH TWA REPRESENTATIVE 
SINGH ON OUR APPROACH TO GOI. OUR POSITION IS THAT WE CONSIDER 
TWA TO BE ONE OF TWO OFFICIALLY RECOGNIZED US AIR CARRIERS IN 
INDIA,EVEN THOUGH TWA HAS TEMPORARILY SUSPENDED ITS FLIGHTS 
HERE. AS A RESULT, WE THINK THAT TWA SHOULD BE ENTITLED TO 
PERFORM RELATED ACTIVITIES (SUCH AS SELLING TICKETS) AND TO MAKE 
REMITTANCES. SINGH HAS TOLD US THAT ABOUT 80 PERCENT OF THE OLD 
CASES CAN BE CLEARED UP WITHIN SIX WEEKS (RECORDS ON OTHER 
CASES HAVE BEEN LOST) AND THAT HE CAN GIVE THIS FORMAL ASSURANCE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 NEW DE 07245 I9I548Z 

TO GOI. WE WILL KEEP DEPT INFORMED ON PROGRESS OF THESE TWO 
REMITTANCE PROBLEMS. 

SCHNEIDER 
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